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State of South Dakota
SEVENTY-EIGHTH SESSION

LEGISLATIVE ASSEMBLY, 2003

273I0261
HOUSE BILL  NO.   1112

Introduced by: Representative Williamson and Senators Greenfield and Earley

FOR AN ACT ENTITLED, An Act to establish the South Dakota Small Business and1

Privatization Council.2

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF SOUTH DAKOTA:3

Section 1. Terms used in this Act mean:4

(1) "Small business," any business with not more than one hundred employees;5

(2) "Council," the South Dakota Small Business and Privatization Council.6

Section 2. For purposes of this Act, the term, privatization, means a variety of techniques and7

activities that promote more involvement of the private sector in providing services that have8

traditionally been provided by government. Privatization also includes methods of providing a9

portion or all of select government-provided or government-produced programs and services10

through the private sector.11

Section 3. The South Dakota Small Business and Privatization Council is hereby established12

within the Bureau of Administration. The council shall:13

(1) Examine and promote methods of providing a portion or all of selected government-14

provided or government-produced programs and services through the private sector15

by a competitive contracting program and advise the Governor and the Legislature16
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of the council's findings and recommendations;1

(2) Establish a system to encourage the use of feasibility studies and innovation to2

determine where competition could reduce government costs without harming the3

public;4

(3) Advocate, develop, and accelerate implementation of a competitive program for state5

entities to ensure competition for the provision or production of government services,6

or both, from both public and private sector entities;7

(4) Review state and local contracts for small business preference; and8

(5) To the extent practicable and to the extent that resources are available, make its9

services available for a fair compensation to any political subdivision of the state.10

Section 4. The council consists of five members, including the director of the Bureau of11

Administration and four additional members appointed by the Governor, including one member12

of the House of Representatives, one member of the Senate, one member of the private sector,13

and one employee of an agency of the executive branch of South Dakota State government. The14

initial private sector member shall serve a term of two years, and the initial executive branch15

member shall serve a term of one year. Subsequent terms for the private sector and executive16

branch members are three years. Legislative members shall serve until the expiration of their17

legislative terms and may be reappointed if they continue to serve in the Legislature. The18

members of the council shall receive per diem compensation and allowable expense19

reimbursement in an amount set pursuant to § 4-7-10. However, no member of the council who20

is a state employee may receive per diem compensation.21

Section 5. The council shall annually report its findings and recommendations to the22

Governor and the Legislature by December first.23

Section 6. That chapter 5-23 be amended by adding thereto a NEW SECTION to read as24
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follows:1

The Bureau of Administration and each agency of the state and political subdivision of the2

state shall give preference to any person, firm, or corporation that has not more than one3

hundred employees if the price, quality, and service are substantially equal.4


